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ABSTRACT
Globalisation is integration of various economies of the world for free movement of merchandises.Globalisation is basically a process of liberalization and internationalization. (Bhagwati,2004) defined economic  globalisation  constitutes integration of national economies into the international economy through trade, direct foreign investment, short term capital flows, international flows of workers, humanity and flow of technology. In the era of Globalisation. The World Commission on the Social Dimension of Globalisation(2004) described that our primary concerns are that globalisation should benefit all countries of the world, it must raise the welfare of all people throughout the world. This implies that it should raise the rate of economic growth in poor countries and reduce world poverty, and that it should not increase inequalities or undermine socio-economic security within countries. After India started the process of liberalization, various  changes at manufacturing sector, service sector and other sectors have taken place. The service sector have shown tremendous growth after opening up the banking, insurance, telecom etc for the private and foreign companies.   
Globalisation is integration of various economies of the world for free movement of merchandises.Globalisation is basically a process of liberalization and internationalization. (Bhagwati,2004) defined economic  globalisation  constitutes integration of national economies into the international economy through trade, direct foreign investment, short term capital flows, international flows of workers, humanity and flow of technology. In the era of Globalisation. The World Commission on the Social Dimension of Globalisation(2004) described that our primary concerns are that globalisation should benefit all countries of the world, it must raise the welfare of all people throughout the world. This implies that it should raise the rate of economic growth in poor countries and reduce world poverty, and that it should not increase inequalities or undermine socio-economic security within countries.  India is emerging  one of the fastest growing economies of the world. The industrial growth of  the country in the year 2006-07  is approximately 9% indicating great future of the country. The liberalization regime in India which stated in 1991 is now attracting all the countries and companies of the world India’s foreign trade  have experienced a number of ups and downs since  independence in 1947. During 1960s, the United States was a leading trading partner for India, but now China is emerging major trading partner of India and has already surpassed USA in imports. The policitical scenario in nighbourhood countries like Pakistan, Nepal, Srilanka and Bangladesh is not encouraging due to internal social- political  disturbances in these countries. The SAARC AND ACU unions are not as successful as the rest of the economic or trade unions of rest of the world. In these circumstances the economic, political relations of India has increased with other  countries, especially   EEC countries, UK USA,and other Middle East, African and Latin- American countries.

After India started the process of liberalization, various  changes at manufacturing sector, service sector and other sectors have taken place. The service sector has shown tremendous growth after opening up the banking, insurance, telecom etc for the private and foreign companies.  The current economic scenario in India  indicates GDP at current prices: US$ 1010 billion (2006-07). Average Real GDP Growth: 9.4 percent (2006-07).Cumulative FDI Equity Inflow is US$ 54.628 billion (1991-March 2007). The overall growth of GDP during the second quarter (July-September) of 2006-07 was 9.2 per cent as compared to 8.4 per cent during Q2 in 2005-2006.Broad Money (M3) growth (year-on-year) was 18.7 per cent as on November 10, 2006 as compared with 17.2 per cent last year. (Economic Survey,2007).

Sector wise performance  of India’s GDP

Table 1.
                                                 1996                         2001                      2007
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Source : Economic survey,2007.

The table 1 reveals the declining trends in terms of GDP in the agriculture and manufacturing sector. The GDP in agriculture sector declined from 28% in 1996 to 19.7% in the year 2007, while manufacturing sector’s GDP declined from 28.1% in 1996 to 26.2% in the year2007. The service sector has registered tremendous growth. The GDP of service sector increased from 43.9%in 1996 to 54.1% in the year 2007. 

Commodity-wise foreign trade of India.

The Indian imports have registered more growth than the exports in the year 2007.  According to Department of Commerce, Ministry of Commerce and industry, the growth of exports is 23.78 percent while the import rose by 27.63 percent in the year 2007. TC "Rapid Growth in Trade" \f C \l "1" 

 TC "Rapid Growth in Trade" \f A \l "1"  The trade trends are given below: 
Export of top ten commodities


The table reveals that Jewellery is the top exported commodity with total export of 16203.4 Millions US$ in 2006. The export has increased by 107% in 2007 in comparison to  2000. The highest growth is in the export of ores,slag and Ash which rose by 862.9% in 2007 due to more production of these items.  The export of Knit clothing has minimum growth of 74.9%  in 2007. 

Table 2

	S.no
	Commodity
	2000(US$ Millions)
	2006(US$ Millions)
	%age change

	1
	Jewellery
	7825.5
	16203.4
	107

	2
	Oil
	1410.7
	10479.6
	642.9

	3
	Non knit clothing
	3744.7
	5061.2
	35.2

	4
	 Organic chemicals
	1615.3
	4450.8
	175.5

	5
	Ores,Slag and Ash
	451.6
	4348.4
	862.9

	6
	Iron and Steel
	1175.0
	4151.6
	253.3

	7
	Machinery
	1221
	4066
	233

	8
	Motor vehicles and parts
	851.6
	3204.2
	276.2

	9
	Knit clothing
	1724.8
	3016.8
	74.9

	10
	Articles of Iron and Steel
	909.6
	2749.8
	202.3

	
	Total
	42299.4
	121259.3
	186.7


Source: Ministry of Commerce and Industry, Govt of India

 Imports of top ten commodities

The import of India’s top ten commodities during the period 2000-2006 is given in the table 3

Table 3

	S.no
	Commodity
	2000(US$ Millions)
	2006(US$ Millions)
	%age change

	1
	Oil
	17535
	45880
	161.6

	2
	Jewellery
	9953.3
	23462.7
	135.7

	3
	Machinery
	4195.1
	12839.8
	206.1

	4
	 Electircal Machinery
	2679.4
	11051.4
	312.5

	5
	Iron and steel
	1000.4
	5318.3
	431.6

	6
	Organic Chemicals
	1594.2
	5112.1
	220.7

	7
	Laboratory and Medical equipments
	939.1
	2565.1
	173.2

	8
	Plastics
	675.8
	2427.5
	259.2

	9
	Edible Oil
	1380.6
	2343.3
	69.7

	10
	Inorganic Chemicals
	1148.7
	2126.12
	85.1

	
	Total
	50577.5
	172876.3
	241.8


Source: Ministry of Commerce and Industry, Govt of India

The table shows that in comparison to exports, India’s top 10  imports remained relatively stable between 2000 and 2006. Oil was and remains India’s top import with total import of 45880 US$ in 2007, and over three-quarters of its oil imports are crude oil. Jewelry remains India’s second biggest import with import of 23462.7 US$,The next  top import categories are machinery and electrical machinery. The fastest growing import category among the top ten, iron and steel, was more than 90% copper imports.

Service sector performance 

The service sector of India has recorded a faster growth above all other sectors of the economy. The  services exports  of India increased 250% between 2000 and 2007, while the services imports increased 176%. In 2007, the total value of India’s services trade was $108.3 billion, or nearly Which is half the size of its total merchandise trade. India’s services trade surplus in 2007 was $3.9 billion, Although both transportation and travel services experienced strong growth over this time period, much of the rapid expansion in services exports occurred in other service sectors. Over the 15 years in question, India’s services exports increased from $4.6 billion in 1990 to $56.1 billion in 2007 — more than a 12-fold increase in various sectors.

The import of services also rose in the last few years.  The sectoral composition of growth for services imports is similar to that of exports — transportation services and travel services both increased, but the greatest growth was in the import of other commercial services. Between 1990 and 2005, the value of India’s services imports grew almost nine-times, from $5.9 billion in 1990 to $52.2 billion in 2005.

INDIA- US FOREIGN TRADE RELATIONS 
The trade relations between the United States and India have shown encouraging trends over the past years. US have realized that India is one of the fastest growing economies of the world and cannot be ignored in the 21st century. .No doubts  the relations of two countries were  problematic in the past, but are currently cordial.. In addition, the trade and investment reforms implemented by India over the last 15 years have generally fostered improved trade relations. 

According to official U.S. trade statistics, bilateral merchandise trade with India has grown from under $10 billion in 1996 to nearly $31 billion in 2006 — a trebling in a decade. In 1996, Us remained, India’ s top trading partner till last year, But now China have replaced the US as major trading country. By 2006, India had risen to be 21st biggest export market for the United States and the 18th biggest supplier of imports.  TC "India-U.S. Economic and Trade Relations" \f C \l "1" 

 TC "India-U.S. Economic and Trade Relations" \f A \l "1" 
Trends and forecasting of Indo- US Trade 

The table reveals that India’s export to US is continuously increasing. The export has risen from US$ 13055 million in 2003 to US$ 22197 millions in 2007.

Where as the US export have rose f TC "Trends in Merchandise Trade" \f C \l "2" 

 TC "Trends in Merchandise Trade" \f A \l "2"  rom US$ 4980 millions to US$ 15856 millions in 2007.

Table 4


 Bilateral Merchandise Trade (2003 to 2007*)

                                                 (In US $ Millions)
	 
	Years

	Item
	2003
	2004
	2005
	2006
	 Jan- Nov 2007

	India's export to US 
	13055 
	15572 
	18808 
	21826 
	22197 

	US exports to India 
	4980 
	6109 
	7958 
	10091 
	15856 

	Total Bilateral Trade 
	18035 
	21681 
	26766 
	31917 
	38053 


· Source: U.S. Department of Commerce
Forecasting of India’s  export by 2015

The regression test have been used  for forecasting the future trends of exports to 

US by the year 2015.

The linear equation using regression method is 

Y= 18291.6 + 2453.8x

Table 5

	Year
	Projected exports( US$ millions)

	2008
	25653

	2009
	28107

	2010
	30561

	2011
	33015

	2012
	35468

	2013
	37922

	2014
	40376

	2015
	42829


   

Forecasting of US export  to India by 2015

Table 6

The linear equation line for export  of US to India is 

Y= 8990.8 + 2581.4x
	Year
	Projected exports( US$ millions)

	2008
	16735

	2009
	28617

	2010
	31198

	2011
	33780

	2012
	36361

	2013
	38943

	2014
	41524

	2015
	44106


   

Major Five  items of export from India to US 

 India is  the largest exporter to USA  with total 13.44% share of the total exports of the country. The current scenario of the major items being exported to US is 

Table 7






April,2008

	S.No
	Item
	Value US$ Million
	%age



	1
	Petroleum(Crude&Products
	582.21
	2.86

	2
	Gems and Jewellery
	3896.59
	26.93

	3
	Machinery&Instruments
	950.71
	15.98

	4
	RMG Cotton Incl Accessories
	1607.30
	31.00

	5
	Drugs&Pharmaceuticals and Fine Chemicals
	993.51
	19.35

	
	 
	
	


 Source: Ministry of commerce and industry, Govt of India.

The table 7 reveals that Gems and Jewellery remains the top foreign exchange earners for the country with export of 3896.59 US$ millions in the year 2008, having 26.93% share in the total. RMG Cotton Incl Accessories is the second largest exports of the country having total export of 1607.30 US$ Millions, followed by Drugs and Pharmaceuticals and Fine Chemicals with export turnover of 993.51 US$ millions.  

Major Five  items of Import  from US to India.

 India is  the largest importer from China with total import of US$ 19849.51@ 11.53 % of the total import.The import of the the  five major items being imported from US is :

Table 8







April,2008

	S.No
	Item
	Value US$ Million
	%age



	1
	Electronics Goods
	1351.13
	8.92

	2
	Gold
	372.38
	2.79

	3
	Machinery except Electronics
	1301.97
	9.91

	4
	Precious and semi precious stones
	287.84
	4.03

	5
	Iron and Steel
	227.64
	3.70

	
	 
	
	


Source: Ministry of commerce and industry, Govt of India.

The table indicates that import of Electronics Goods tops  in the list of import of items being imported from US.The total import of Electronics goods is 1351.13 US$ Millions till april,2008, which is 8.92% of the total import.The second largest item being imported is Machinery valued 1301.97 US$ Millions. The import of Gold have minimum share  in the import of items.

Trade in investments: TC "Trade in investments" \f C \l "2" 

 TC "Trade in investments" \f A \l "2" 
U.S. investments in India TC "U.S. investments in India" \f A \l "3"  :United States is India's second largest source of FDI,accounting for or 16% of total FDI flows to India from 1991 through July 2001. USA has 17.08% share in FDI inflows to India, While Mauritius is at top with 34.49% and Japan comes 3rd with 7.33% share. On investment front, USA covers almost every sector in India, which is open for private participants. Both government-to-government level and business-to business level conduct regular interactions with each other to promote and strengthen the trade and economic interactions between the two countries. The US investor community is today increasingly sharing confidence in the future of the Indian economy. Several areas like infrastructure, IT, Telecom sector, energy and other knowledge industries such as pharmaceuticals and biotechnology, possess immense potential for progressing economic cooperation between India and the US.

Foreign Direct Investment TC "Foreign Direct Investment" \f C \l "3" 

 TC "Foreign Direct Investment" \f A \l "4"  

U.S. is one of the largest foreign direct investors in India. Cumulative FDI inflows from USA till July 2007 was $6215 million. FDI inflows from USA constitute about 12 percent of actual FDI inflows into India in rupee terms. 
Share of US FDI in Total – Actual Inflow 

Table 9

	Years
	Total FDI ($ Mln)
	US FDI ($ Mln)
	US Share (%)

	1991
	143.6
	11.3
	7.87

	1992
	258.0
	43.9
	17.02

	1993
	582.9
	147.7
	25.34

	1994
	1048.5
	118.9
	11.34

	1995
	2172.0
	215.6
	9.93

	1996
	3021.0
	271.0
	8.97

	1997
	4579.1
	736.6
	16.09

	1998
	3377.2
	347.1
	10.28

	1999
	4016.1
	431.2
	10.74

	2000
	4498.1
	418.4
	9.30

	2001
	4281.1
	367.6
	8.59

	2002
	4434.5
	282.8
	6.38

	2003
	3109.0
	396.3
	12.75

	2004
	3753.6 
	647.65
	9.93

	2005
	4353.8
	472.07
	10.00

	2006
	11,122
	732.34
	6.59


Source: SIA Newsletter, Department of Industrial Policy & Promotion, Govt. of 

              India

The table 9 shows that the sectors attracting FDI from USA are: Fuels (Power & Oil Ref.), (Telecommunications (radio paging, cellular mobile & basic telephone services ,Electrical Equipment (including Computer Software & Electronics) Food Processing Industries (Food products & marine products) , and Service Sector (Fin. & Non-Fin. Services).

India’s investments in USA TC "India’s investments in USA" \f C \l "3" 

 TC "India’s investments in USA" \f A \l "4"  

The policy for Indian direct investment abroad was initiated in 1992. Streamlining of the procedures and substantial liberalization has been done since 1995. As of now, Indian corporates/Registered partnership firms are allowed to invest in entities abroad upto 400% of their net worth and are permitted to make overseas investments in any bonafide business activity. The overall annual ceiling on overseas investment and also the requirement of prior approval of RBI for diversification of activity and for transfer by way of sales of shares have been done away with. The basic rationale for opening up the regime of Indian investments overseas has been the need to provide Indian industry access to new markets and technologies with a view to increasing their competitiveness globally and help the country’s export efforts. Since 1996 and up to March 2007, the total Indian investment abroad amounts to US $21,954 mln.During the period April 1996 to March 2007, Channel Island was the largest recipient of approvals for Indian Direct investment at $5414.07 million followed by USA at $3285.19 million, Russia at $2839.63 million, U.K at $2683.3 million and Mauritius at $2572 million. 

During the period April 1999 to March 2007, largest amount of approvals for overseas investments was in the financial and non financial services sector (including software development) at US $ 13,099.72 million followed by manufacturing at $12538.38 million, other activities at $2393.06 million and trading sector at $1884.57 million. 

In the current financial year 2006-07actual outflows from India on account of overseas investment was US$ 11,001.28 million as compared to US$ 4531.87 million last year. In the current year, Channel Islands attracted the highest amount of investment ($5358.843 million) followed by U.K ($1869.548 million), Mauritius ($1162.78 million) and USA ($830 million).In the current year largest amount of approvals was in the financial and non financial services sector($8256.20 million) followed by manufacturing at $3748.01 million and Other activities at $1808.16 million and Trading at $1247.63 million. The returns on account of repatriation of dividend, royalty, consultancy fee etc. from overseas JV/WOS during 2006-07 amounted to US$ 1919.67 million( Bureau of Economic Analysis of the US Department of Commerce.) 

Conclusion:

In Globalised era India and US have cordial relationships and Governments of both the countries are forming all possible trading alliance based on common interest, values for the economic development of both the countries. Since 1991 after liberalisation process started in India, many U.S. companies view India as a lucrative market and a candidate for foreign investment. Bilateral merchandise trade has grown from $6 billion in 1990 to $33 billion in 2006. Although India was only the 21st largest export market for the United States in 2006, the United States has become India’s leading trading partner, mostly due to the growth in India’s exports to the United States. TC "Conclusion" \f C \l "1" 

 TC "Conclusion" \f A \l "1" 
However, recent increases in trade with China have made it a close second to the United States. In 2006, the U.S. bilateral trade deficit with India totalled $13 billion. In 2006, According to Economic survey of 2006-07, India’s gross domestic product (GDP) grew by 9.2%, a growth rate second only to China among Asian nations. In the WTO regime, despite the significant liberalization of India’s trade and foreign investment policies, there remain a number of bilateral and multilateral trade issues between the United States and India. The United States seeks greater market access to India’s agricultural market and key service sectors for its exports and for foreign direct investment. The United States is also concerned about “outsourcing,” and would also like to see improvements in India’s intellectual property rights protection. India, for its part, calls for the lowering of perceived U.S. barriers to agricultural and service imports. This can be concluded that the governments of both the countries should have friendly relations for the growth and economic development of the economies.
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