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ABSTRACT

Various types of Business Incubators (Bl) are emerging around the world specifically to assist
business start-up firms within the first critical years of their business until they become successful
ventures that are able to operate self-sustaining manner. It is clear that business incubation is on
the rise on a global scale to promote Small and Medium Scale Enterprises (SMEs) especially in
developing countries. This trend has been linked to the higher success rate of incubator
graduated firms as compared to the normal start-ups. Successful Bl programmes varies from
country to country according to their socio, economic and cultural differences. This paper is
aimed at identifying strengthens and weaknesses of existing SME business incubation in Sri
Lanka and to propose a new Business Incubator model to suit with the Sri Lanka’s contemporary
requirements.
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