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� e twentieth anniversary of fundamental 
market reforms in Poland. What have we 

achieved; what have we learnt?1

Abstract: � e second festival Days of Pozna� University of Economics (PUE) marking the 
anniversary of granting the university status took place on 20�21 January 2010. � e PUE 
Days 2010 was a special event as the celebration coincided with the twentieth anniversary 
of the introduction of fundamental economic reforms in Poland.

� e PUE welcomed a special guest � Professor Leszek Balcerowicz, a holder of the PUE 
honorary doctorate, the prime author of the stabilization program and the former Deputy 
Prime Minister and Minister of Finance in charge of economic policy in the government 
of Tadeusz Mazowiecki twenty years ago. Professor Balcerowicz delivered a lecture on 
�Economic transformation in Eastern Europe: Conclusions a� er 20 years of experience�, and 
held a meeting with students during which he talked about the current economic crisis and 
its impact on the Polish economy.

Professor Marian Gorynia, the President of the University, chaired a debate in the main 
Auditorium entitled �Polish economic transformation 20 years later� during the PUE Days. 
� e speakers included Professors Bogus�aw Fiedor, Stanis�aw Gomu�ka, Krzysztof Jajuga, 
Tadeusz Kowalski, Witold Or�owski, and Andrzej Wojtyna. An exhibition presented publi-
cations by the PUE researchers focused on the market reforms of 1989�1990 was also held 
in the main University building.

� e PUE Days ended with the presentation of an honorary doctorate to Professor 
Stanis�aw Gomu�ka � a distinguished Polish economist and co-author of the market reforms 
in Poland. � e PUE Senate awarded the honorary doctorate in recognition of Professor 
Gomulka�s eminent contribution to the development of economic science, in particular 
macroeconomics, comparative economics and growth theory, and his role in preparation 
and execution of market reforms in Poland. � e ceremony was attended by numerous rep-
resentatives of Polish universities and the business world as well as the local government 
o�  cials. Professor Gomu�ka presented a special lecture on his many years of research in the 
	 eld of economic growth mechanisms. He stressed the need of having two di
 erent classes 
of theories of economic growth, namely, one for technologically advanced countries, and 

1 Source: Dni Uniwersytetu Ekonomicznego w Poznaniu (Days of the Pozna� University of 
Economics), Ruch Prawniczy, Ekonomiczny i Socjologiczny, 2, 2010, pp. 5�44. Reprinted and trans-
lated by permission.
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another one for the economies striving to catch up. Professor Gomulka underlined the role 
of economic policies fostering the innovation absorption capacity in countries, which at-
tempt to close the technology gap. He also outlined the long-term speci	 c trends of changes 
in growth conditions and innovation processes in the global economy.
Keywords: competitiveness, convergence, divergence, economic crisis, economic growth, 
e
 ectiveness of reforms, globalization, income distribution, innovations, Poland, poverty, 
social strati	 cation, social exclusion, transformation, transition economies.
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1. Economic transformation in Central and Eastern Europe: 
conclusions a� er 20 years of experience 
(Leszek Balcerowicz)2

If we want to go beyond a mere description of what is called transformation and 
carry out its analysis and evaluation, we need to adhere to proper methodology, 
which, despite its simplicity, is rarely followed. First of all, we need to establish what 
is meant by the variable to be explained. It is usually economic and non-economic 
results, or changes in people�s standard of living. Secondly, we need to isolate the 
main determinants of di
 erences within these results: initial conditions, various 
external factors in� uencing a country�s economic life, and the economic policy be-
ing implemented (not just declared). To begin with, it should be stated that these 
fundamental principles of proper methodology are o� en blatantly violated, also in 
what is referred to as academic circles.

First, analysis is o� en replaced with invective. � e words liberal or neoliberal 
(which, as we know, is even worse than liberal) are used instead of thorough analy-
sis. I believe that those who do so abuse their academic titles.

Second � and this is a slightly higher level � we tend to confuse the role of initial 
di
 erences with the role of economic policy, particularly when comparing China 
with Central Eastern Europe. For instance, seeing China�s much better performance 
than Russia�s, we argue that this is only because China�s policy is superior to Russia�s. 
I�m not saying that these di
 erences don�t exist, but such a simplistic comparison 
ignores the great signi	 cance of initial di
 erences. � e China of the late 1970s was 
dominated by farming, which was easy to privatise e
 ectively because it relied on 
primitive technology. � is could not be repeated in Russia, where the role of farming 
was much more limited; in addition, Russia�s agriculture was dependent on complex 
technologies. As can be seen, in each case the initial drive was completely di
 erent.

2 Prof. dr hab. Leszek Balcerowicz, Warsaw School of Economics. A lecture delivered on 20 January 
2010 during the 2nd Pozna� University of Economics Days.
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� ird, we ignore a fundamental precondition for any thorough analysis and 
comparison, which requires that the options compared should take into account 
all costs and all e
 ects. But what do we hear? � e phrase social costs is used mostly 

Figure 1. � e di� erences between communist countries and Western Europe increased 
considerably

Source: Maddiason Database

Figure 2. GDP growth (1989 = 100%)
Source: EBRD Transition Report 2008; EU Commission
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Figure 3. Life expectancy at birth (years)
Source: WB World Development Indicators

Figure 4. Child mortality below � ve years (per 1,000)






































































